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How Institutions Matter!

This double volume presents a collection of 23 papers on how institutions matter to socio-economic
life. The effort was seeded by the 2015 Alberta Institutions Conference, which brought together 108
participants from 14 countries and 51 different institutions.

Why Institutions Matter

This important new text provides a broad-ranging introduction to the 'new' institutional theories which
have become increasingly influential in recent years and gives an assessment of their application and
utility in political analysis.

Just Institutions Matter

In this book Bo Rothstein seeks to defend the universal welfare state against a number of important
criticisms which it has faced in recent years. He combines genuine philosophical analysis of normative
issues concerning what the state ought to do with empirical political scientific research in public policy
examining what the state can do. Issues discussed include the relationship between welfare state and
civil society, the privatization of social services, and changing values within society. His analysis centres
around the importance of political institutions as both normative and empirical entities, and Rothstein
argues that the choice of such institutions at certain formative moments in a country's history is what
determines the political support for different types of social policy. He thus explains the great variation
among contemporary welfare states in terms of differing moral and political logics which have been
set in motion by the deliberate choices of political institutions. The book is an important contribution to
both philosophical and political debates about the future of the welfare state.
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As a stunning tide of democratization sweeps across much of the world, countries must cope with
increasing problems of economic development, political and social integration, and greater public
demand of scarce resources. That ability to respond effectively to these issues depends largely on the
institutional choices of each of these newly democratizing countries. With critics of national political
institutions in the United States arguing that the American separation-of-powers system promotes
ineffectiveness and policy deadlock, many question whether these countries should emulate American
institutions or choose parliamentary institutions instead. The essays in this book fully examine whether
parliamentary government is superior to the separation-of-powers system through a direct comparison
of the two. In addressing specific policy areas—such as innovation and implementation of energy
policies after the oil shocks of 1970, management of societal cleavages, setting of government priorities
in budgeting, representation of diffuse interest in environmental policy, and management of defense
forces—the authors define capabilities that allow governments to respond to policy problems. Do
Institutions Matter? includes case studies that bear important evidence on when and how institutions
influence government effectiveness. The authors discover a widespread variation among parliamentary
systems both in institutional arrangements and in governmental capabilities, and find that many of the
failings of policy performance commonly attributed to American political institutions are in fact widely
shared among western industrial countries. Moreover, they show how American political institutions
inhibit some government capabilities while enhancing others. Changing American institutions to im-
prove some aspects of governmental performance could hurt other widely valued capabilities. The
authors draw important guidelines for institutional reformers while emphasizing that institutions do have
predictable risks and opportunities. They caution that a balance between such risks and opportunities
must first be reached before policy reformers try to change political institutions.

Do Institutions Matter?

As a stunning tide of democratization sweeps across much of the world, countries must cope with
increasing problems of economic development, political and social integration, and greater public
demand of scarce resources. The ability to respond effectively to these issues depends largely on the
institutional choices of each of these newly democratizing countries. With critics of national political
institutions in the United States arguing that the American separation-of-powers system promotes
ineffectiveness and policy deadlock, many question whether these countries should emulate American
institutions or choose parliamentary institutions instead. The essays in this book fully examine whether
parliamentary government is superior to the separation-of-powers system through a direct comparison
of the two. In addressing specific policy areas - such as innovation and implementation of energy
policies after the oil shocks of 1970, management of societal cleavages, setting of government priorities
in budgeting, representation of diffuse interests in environmental policy, and management of defense
forces - the authors define capabilities that all governments need in order to respond to policy
problems. Do Institutions Matter? includes case studies that bear important evidence on when and how
institutions infiuence government effectiveness. The authors discover a widespread variation among
parliamentary systems both in institutional arrangements and in governmental capabilities, and find
that many of the failings of policy performance commonly attributed to American political institutions
are in fact widely shared among western industrial countries. Moreover, they show how American
politicalinstitutions inhibit some government capabilities while enhancing others. Changing American
institutions to improve some aspects of governmental performance could hurt other widely valued
capabilities. The authors draw important guidelines for institutional reformers while emphasizing that
institutions do have predictable risks and opportunities. They caution that a balance between such risks
and opportunities must first be reached before policy reformers try to change political institutions.

Do Institutions Matter More for Services?

Recent empirical research has focused on the role of institutions in overall economic performance. This
paper examines the impact of institutions on the relative performance of the service sector. Through
cross-country level and growth regressions it establishes the following stylized fact: countries with better
institutions have relatively larger and more dynamic service sectors. It suggests that regulatory and
contract enforcing institutions play a key role in the development of service sectors because these
sectors enter into a more complex web of transactions with the rest of the economy and are more
prone to market failure due to asymmetric information.

Public Policy and Politics in India



Policymaking in India evokes an image of rational decision-making and technical optimality. However,
the arena of policymaking is characterized by conflict and contestation resolved through processes of
negotiations and compromises. A significant amount of research in India focuses on policy goals and
consequences, and less on policy processes. Breaking away from that approach, Public Policy and
Politics in India directly addresses policy processes and discusses the role of institutions in policy-
making in India. The wide-ranging essays cover issues such as environment, education, Parliament,
liberalization, and governance. They highlight failures of implementation resulting from deep-rooted
flaws in overall policy design. The volume aims not only to provoke a debate but also to encourage
more systematic studies in the area.

Beyond the Washington Consensus

This report examines the precise nature of the required institutional reforms needed to achieve higher
sustained rates of growth and to make a dent in poverty reduction and provides a framework for their
design and implementation. The more modest objective is to examine how the concepts of the new
institutional economics are useful for analyzing and designing institutions and to evaluate how political
economy concepts can be used to develop strategies for implementing institutional reforms. Employing
some of these concepts, the report demonstrates that sound institutional reform can be technically and
politically viable in the following key sectors: banking; capital markets and legal institutions; educational
institutions; judicial reforms; and public administration.

How Informal Institutions Matter

In How Informal Institutions Matter, Zeki Sarigil examines the role of informal institutions in sociopolitical
life and addresses the following questions: Why and how do informal institutions emerge? To ask this
differently, why do agents still create or resort to informal institutions despite the presence of formal
institutional rules and regulations? How do informal institutions matter? What roles do they play in
sociopolitical life? How can we classify informal institutions? What novel types of informal institutions
can we identify and explain? How do informal institutions interact with formal institutions? How do
they shape formal institutional rules, mechanisms, and outcomes? Finally, how do existing informal
institutions change? What factors might trigger informal institutional change? In order to answer these
guestions, Sarigil examines several empirical cases of informal institution as derived from various issue
areas in the Turkish sociopolitical context (i.e., civil law, conflict resolution, minority rights, and local
governance) and from multiple levels (i.e., national and local).

Seeds of Corruption

Economists in the field of industrial organization, antitrust, and regulation have long recognized certain
factors as potent determinants of opportunistic behavior, corruption, and "capture" of government offi-
cials. Only now are these relationships becoming conventional wisdom among specialists in economies
in transition.

Finance & Development, December 2003

This paper describes why the international community needs to act now to stand a chance of meeting
the Millennium Development Goals (MDGS). The paper gives example of Ethiopia, one of the poorest
countries in the world, with an estimated per capita income of about US$100. According to the World
Bank, recent national household surveys find 44 percent of the people in Ethiopia cannot meet basic
needs. The paper discusses that Ethiopia in many ways epitomizes why the MDGs are important and
why more money is needed to achieve them.

Institutions, Institutional Change and Economic Performance

Continuing his groundbreaking analysis of economic structures, Douglass North develops an analytical
framework for explaining the ways in which institutions and institutional change affect the performance
of economies, both at a given time and over time. Institutions exist, he argues, due to the uncertainties
involved in human interaction; they are the constraints devised to structure that interaction. Yet,
institutions vary widely in their consequences for economic performance; some economies develop
institutions that produce growth and development, while others develop institutions that produce
stagnation. North first explores the nature of institutions and explains the role of transaction and
production costs in their development. The second part of the book deals with institutional change.



Institutions create the incentive structure in an economy, and organisations will be created to take
advantage of the opportunities provided within a given institutional framework. North argues that the
kinds of skills and knowledge fostered by the structure of an economy will shape the direction of change
and gradually alter the institutional framework. He then explains how institutional development may
lead to a path-dependent pattern of development. In the final part of the book, North explains the
implications of this analysis for economic theory and economic history. He indicates how institutional
analysis must be incorporated into neo-classical theory and explores the potential for the construction
of a dynamic theory of long-term economic change. Douglass C. North is Director of the Center of
Political Economy and Professor of Economics and History at Washington University in St. Louis. He
is a past president of the Economic History Association and Western Economics Association and a
Fellow, American Academy of Arts and Sciences. He has written over sixty articles for a variety of
journals and is the author of The Rise of the Western World: A New Economic History (CUP, 1973,
with R.P. Thomas) and Structure and Change in Economic History (Norton, 1981). Professor North is
included in Great Economists Since Keynes edited by M. Blaug (CUP, 1988 paperback ed.)

International Institutions and Power Politics

This book moves scholarly debates beyond the old question of whether or not international institutions
matter in order to examine how they matter, even in a world of power politics. Power politics and
international institutions are often studied as two separate domains, but this is in need of rethinking
because today most states strategically use institutions to further their interests. Anders Wivel, T.V.
Paul, and the international group of contributing authors update our understanding of how institutions
are viewed among the major theoretical paradigms in international relations, and they seek to bridge
the divides. Empirical chapters examine specific institutions in practice, including the United Nations,
International Atomic Energy Agency, and the European Union. The book also points the way to future
research. International Institutions and Power Politics provides insights for both international relations
theory and practical matters of foreign affairs, and it will be essential reading for all international
relations scholars and advanced students.

Understanding Long-Run Economic Growth

The conditions for sustainable growth and development are among the most debated topics in
economics, and the consensus is that institutions matter greatly in explaining why some economies
are more successful than others over time. This book explores the relationship between economic
conditions, growth, and inequality.

Do Institutions Matter More for Services?

Recent empirical research has focused on the role of institutions in overall economic performance. This
paper examines the impact of institutions on the relative performance of the service sector. Through
cross-country level and growth regressions it establishes the following stylized fact: countries with better
institutions have relatively larger and more dynamic service sectors. It suggests that regulatory and
contract enforcing institutions play a key role in the development of service sectors because these
sectors enter into a more complex web of transactions with the rest of the economy and are more
prone to market failure due to asymmetric information.

Institutional and Organizational Analysis

Why isn't the whole world developed? This toolkit for institutional analysis explains how rules affect the
performance of countries, firms, and even families.

Beyond the Washington Consensus

When | was growing up in Peru, | was told that the farms | visited belonged to farming communities
and not to the individual farmers. Yet as | walked from field to field, a different dog would bark. The dogs
were ignorant of the prevailing law; all they knew was which land their masters controlled. In the next
150 years those nations whose laws recognize what the dogs already know will be the ones who enjoy
the benefits of a modern market economy. - Hernando de Soto

Institutions Matter in Transition, But So Do Policies



‘The Long Road to the Industrial Revolution’ offers a new explanation of the origins of the industrial
revolution in Western Europe by placing development in Europe within a global perspective. It focuses
on its specific institutional and demographic development since the late Middle Ages, and on the
important role played by human capital formation

The Long Road to the Industrial Revolution

In this book Bo Rothstein seeks to defend the universal welfare state against a number of important
criticisms which it has faced in recent years. He combines genuine philosophical analysis of normative
issues concerning what the state ought to do with empirical political scientific research in public policy
examining what the state can do. Issues discussed include the relationship between welfare state and
civil society, the privatization of social services, and changing values within society. His analysis centres
around the importance of political institutions as both normative and empirical entities, and Rothstein
argues that the choice of such institutions at certain formative moments in a country's history is what
determines the political support for different types of social policy. He thus explains the great variation
among contemporary welfare states in terms of differing moral and political logics which have been
set in motion by the deliberate choices of political institutions. The book is an important contribution to
both philosophical and political debates about the future of the welfare state.

Just Institutions Matter : the Moral and Political Logic of the Universal Welfare State

The discipline of public administration and public policy is experiencing a renaissance of research in
which explicit attention is paid to political insti tutions. This renewed interest in institutions is not simply
an extension of the 'classical’ paradigm in the study of public administration, which peaked in the 1920s
and 1930s, but offers a new orientation on political institutions. While ‘classical’ institutionalism is known
for its focus on the formal stroctures of the executive branch of government, the 'new' institutionalism
concentrates on the interaction between political institutions and the behavior of policy makers. This
interaction, which until recently was largely neglected in public administration and public policy, forms
the basic theme of this volume. To advance the study of political institutions, two rather basic problems
need to be addressed: What are institutions and what are adequate ways to analyze them? We briefty
discuss both questions, which determine the strocture of this book.

Political Institutions and Public Policy

This is a collection of 13 papers by a leading proponent of new classical macroeconomics, published
between 1981 and 1989. The papers are classified into three topical groups. The five papers in the
first section, "Rules versus Discretion," provide an overview of the models and ideas that have been
deployed in this policy debate. The next three papers investigate the impact of changes in the money
supply on business cycles. The third category contains five papers that address various issues in
fiscal policy. Of particular note is Barro's 1989 paper on the resuscitation of the Ricardian equivalence
theorem. ISBN 0-674-54080-8: $37.50.

Macroeconomic Policy

Conventional wisdom holds that "institutions matter.” Here, Andrew Maclintyre reveals exactly how
they matter in the developing world. Combining an eye for current concerns in international politics
with a deep knowledge of Southeast Asia, Macintyre explores the impact of institutions on effective
governance. He examines the "national political architecture"—the complex of rules that determine
how leadership of a state is constituted and how state authority is exercised. The Power of Institu-
tions sets out an intriguing conundrum: one well-established body of literature decries the evils of
highly centralized political systems, while an equally vigorous school of thought outlines the dangers
of political fragmentation. Maclntyre presents the problems associated with institutional extremes,
common in developing countries, as the "power concentration paradox.” Either extreme is likely to
be associated with distinctive governance problems. Maclintyre illustrates his wider arguments by
focusing on Indonesia, Malaysia, the Philippines, and Thailand. He shows how their diverse political
architectures influenced their responses to the Asian economic crisis and played into pressures for
political reform. The Power of Institutions makes clear why the configuration of political institutions is
one of the most pressing challenges in many parts of the developing world today.

The Power of Institutions



"The essential role institutions play in understanding economic development has long been recognised
and has been closely studied across the social sciences but some of the most high profile work has
been done by economists many of whom are included in this collection covering a wide range of
topics including the relationship between institutions and growth, educational systems, the role of the
media and the intersection between traditional systems of patronage and political institutions. Each
chapter covers the frontier research in its area and points to new areas of research and is the product
of extensive workshopping and editing. The editors have also written an excellent introduction which
brings together the key themes of the handbook. The list of contributors is stellar (Steven Durlauf,
Throsten Beck, Bob Allen,and includes a diverse mix of Western and non Western, male and female
scholars)"

The Handbook of Economic Development and Institutions

The EU plays an increasingly important role in issues such as the fight against organised crime and
the management of migration flows, transforming the Area of Freedom, Security and Justice (AFSJ)
into a priority of the EU's political and legislative agenda. This book investigates whether institutional
change - the gradual communitarisation of the AFSJ - has triggered policy change, and in doing so,
explores the nature and direction of this policy change. By analysing the role of the EU's institutions
in a systematic, theory-informed and comparative way, it provides rich insights into the dynamics of
EU decision-making in areas involving high stakes for human rights and civil liberties. Each chapter
contains three sections examining: the degree of policy change in the different AFSJ fields, ranging from
immigration and counter-terrorism to data protection the role of EU institutions in this process of change
a case study determining the mechanisms of change. The book will be of interest to practitioners,
students and scholars of European politics and law, EU policy-making, security and migration studies,
as well as institutional change.

Policy Change in the Area of Freedom, Security and Justice

This overview of recent research on how institutions matter in tackling environmental problems reports
the findings and policy implications of a decade-long international research project. Studies show that
institutions play a role both in causing and in addressing problems arising from human-environment
interactions. But the nature of this role is complex and not easily described. This book presents an
overview of recent research on how institutions matter in efforts to tackle such environmental problems
as the loss of biological diversity, the degradation of forests, and the overarching issue of climate
change. Using the tools of the “new institutionalism” in the social sciences, the book treats institutions
as sets of rights, rules, and decision-making procedures. Individual chapters present research findings
and examine policy implications regarding questions of causality, performance, and institutional design
as well as the themes of institutional fit (or misfit), interplay, and scale. Institutions and Environmental
Change is the product of a decade-long international research project on the Institutional Dimensions
of Global Environmental Change (IDGEC) carried out under the auspices of the International Human
Dimensions Programme. The book's policy insights demonstrate that research on institutions can
provide the basis for practical advice on effective ways to deal with the most pressing environmental
problems of our times. Contributors Frank Biermann, Carl Folke, Victor Galaz, Thomas Gehring,
Joyeeta Gupta, Thomas Hahn, Leslie A. King, Ronald B. Mitchell, Sebastian Oberthir, Per Olsson,
Heike Schroeder, Uno Svedin, Simon Tay, Arild Underdal, Oran R. Young

Institutions and Environmental Change

This book offers a strong contribution to the growing field of institutional economics, going beyond the
guestion of why institutions matter and examines the ways in which different types of institutions are
conducive to the enhancement of competitiveness and economic development. Adopting a variety of
approaches, ranging from New Institutional Economics, Public Choice, Constitutional Political Economy
and Austrian Economics, to more traditional economic approaches, contributors examine the important
issues of interest to development economics. This book asks whether democracy is a pre-condition for
economic development, what the proper role of government is in the age of globalization and whether
successful government led policies were the cause of South Korea’s economic development. As well
as these key questions, the book covers the issues of whether the government should rely on the
market process to encourage economic development or must they interfere, and by what criteria one
can judge a proposal for policies for economic prosperity. The book tries to make a contribution by
introducing a variety of perspective, some argue in favour of industrial policies while others argue for



a lesser role for the government and a greater entrepreneurial freedom. Some question the wisdom
of promoting democracy as a necessary condition for economic development while others argue that
political liberalization is the basis of lasting competitive edge of an economy. The book should be of
great interest to students and researchers in need of a multi-perspective collection covering several
approaches to the issues of institutional economics and national competition.

Institutional Economics and National Competitiveness

This study illustrates the social and political principal that institutions matter. It explores not only how to
get institutions to work efficiently, but also how to assess the proper relationship between institutions
and development challenges through evaluative techniques.

Evaluation and Development

A collection of previously published articles.

Institutions and Economic Performance

A comparative analysis of the political attitudes, values, aspirations, and identities of citizens in ad-
vanced industrial societies, this book focusses on the different ways in which social policies and national
politics affect personal opinions on justice, political responsibility, and the overall trustworthiness of
politicians.

The Political Sociology of the Welfare State

Regarding the Arab region, GDP per capita virtually stagnated for more than 20 years from 1980. During
the same period, GDP per capita in the world's highly industrialized states further increased and the
gap between the Middle East and North Africa (MENA) and the highly developed countries widened.
However, the differences between Arab countries and the Western states exist not only economically.
The countries also differ regarding their political, legal, and social systems. This work explains the
differences in development on the basis of institutional economics. In addition to a general theoretical
part, an empirical analysis demonstrates the effects of institutions on income, and a historical case
study explains the divergent development paths of the Arab region and selected advanced economies.

The Impact of Formal and Informal Institutions on Economic Growth

This report reflects long-term, in-depth discussion and debate by participants in the Latin American
Roundtable on Corporate Governance.

Corporate Governance Strengthening Latin American Corporate Governance The Role of Institutional
Investors

The results of a cross-country empirical analysis suggests that political institutions are extremely
important in determining the prevalence of corruption: democracy, parliamentary systems, political
stability, and freedom of the press are all associated with lower corruption.

Do Institutions Matter?

The twenty-first-century mind deeply distrusts the authority of institutions. It has taken several centuries
for advocates of critical thinking to convince western culture that to be rational, liberated, authentic,
and modern means to be anti-institutional. In this mold-breaking book, Hugh Heclo moves beyond
the abstract academic realm of thinking about institutions to the more personal significance and larger
social meaning of what it is to think institutionally. His account ranges from Michael Jordan's respect for
the game of basketball to Greek philosophy, from twenty-first-century corporate and political scandals
to Christian theology and the concept of office and professionalism. Think what you will about one
institution or another, but after Heclo, no reader will be left in doubt about why it matters to think
institutionally.

Institutional Change and Product Composition

Offers new research on the vital importance of institutions, such as presidential term-limits in the African
democratisation processes.



Accountability and Corruption

This book uncovers the ways in which human rights influence global efforts to promote the health

of the most vulnerable in a globalizing world. It examines the evolving relationship between human
rights, global governance, and public health, studying an expansive set of health challenges through a
multi-sectoral array of global organizations. -- Provided by publisher.

On Thinking Institutionally

‘Law and development is a difficult field. It is at once multi-disciplinary and comparative; historical

and policy driven; theoretical and empirical; positive and normative. Here at long last is a book that
provides a masterful overview and critical analysis that will make this field accessible to students and
teachers alike." Katharina Pistor, Columbia Law School, US This important book focuses on the idea
that institutions matter for development, asking what lessons we have learned from past reform efforts,
and what role lawyers can play in this field. What Makes Poor Countries Poor? provides a critical
overview of different conceptions and theories of development, situating institutional theories within the
larger academic debate on development. The book also discusses why, whether, and how institutions
matter in different fields of development. In the domestic sphere, the authors answer these questions
by analyzing institutional reforms in the public (rule of law, political regimes and bureaucracy) and the
private sectors (contracts, property rights, and privatization). In the international sphere, they discuss
the importance of institutions for trade, foreign direct investment, and foreign aid. This book will be
essential reading for those interested in a concise introduction to the academic debates in this field, as
well as for students, practitioners, and policymakers in law and development.

Institutions and Democracy in Africa

This book focuses on the role of economic and political institutions in economic development. The book
offers fresh perspectives on the issues facing less-developed countries and the elements influencing
their outcomes. The text includes chapters on democracy, property rights, and economic freedom, and
uses diverse methodology such as case studies, spacial econometrics, and cross-country analysis. The
volume features the work of prominent scholars in the area of institutional analysis such as Mohammed
Akacem, Christopher Coyne, and Andrew Young as well as a number of junior scholars. This book will
be useful for researchers and students interested in economic development and institutional analysis
in general, in addition to individuals with a specific focus on countries or regions such as Iraq or
sub-Saharan Africa.

Human Rights in Global Health

What Makes Poor Countries Poor?
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